D. C. BAPTIST CONVENTION FOUNDATION

Church Loans Information and Instructions

The D. C. Baptist Convention Foundation offers loans to churches in order to finance new construction, renovation, real property acquisition, or equipment purchases.  It does not normally provide loans for ongoing operating expenses.  It serves either as a secondary lender, filling the gap between what a church needs and what a primary lender (e.g., a bank) is willing to lend; or, as a primary lender, providing smaller loans of $25,000 or less, since fees and closing costs charged by commercial lenders would make the cost of commercial borrowing too steep.  The Foundation will provide consultation from one of its members in order to help the applying church prepare its application materials.
Note:  The ability of the Foundation to offer a loan to a church at any given time is affected by the amount of money already loaned out to churches and the liquidity of its other assets.  In other words, the fact that a church qualifies for a loan does not guarantee the availability of money at the time of application.  

Normal terms of a church loan are:

· Maximum loan principal $100,000

· Normal payback period ten years

· Rate: Prime as reported in The Washington Post on the day the loan is approved by the Foundation trustees; a borrower may petition the trustees for a change in the loan rate at any time after an initial three-year period, with the understanding that the borrower will accept all expenses related to a rate change, if approved

· Payback to begin the first day of the month after settlement

· Legal costs to settle the loan paid out of the total loan amount approved

· Loans over $25,000 will require the recording of a lien, which may be subordinated to other liens; loans under $25,000 may be unsecured

· Construction loans will require proof of a performance bond

· Agreement that if the church leaves the D. C. Baptist Convention or becomes unsupportive of the Convention’s missionary activities, the Foundation may call in the loan

In order for a church to qualify for a Foundation loan, it must:

· Be a church, which either is covenanted with the D. C. Baptist Convention or meets the requirements for covenanting, but has not chosen to complete the covenant agreement.  If the church is not covenanted, or has not met the requirements for the covenant, it should contact the Convention’s Executive Director/Minister for additional information.

· Provide assurances that its proposed site (if it is locating for the first time or is relocating) does not encroach on the natural field of a sister D. C. Baptist Congregation

· Demonstrate its financial support for and involvement in the missionary activities of the Convention

· Submit pertinent financial records (see application form)

· Demonstrate to the Foundation its efforts (if applicable) to secure commercial loans sufficient for its purposes

· Satisfy the Foundation trustees that the congregation has taken official action to authorize a loan obligation

· Present a plan for repayment of the loan

The Foundation normally meets three times a year (January, May, September).  Documentation should be submitted to the Foundation’s representative six weeks in advance of those meetings so that the applications can be perfected and questions can be resolved before the full board is asked to act on the request.  Special called meetings will be held only when circumstances make it necessary; church loans will not be acted on through mail ballots.

Submit the enclosed application form, together with all requested attachments, to the D. C. Baptist Convention Foundation, 1628 16th St., NW, Washington, DC  20009. 
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